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Lumax Industries: LED Powering Future Growth =
BUY -
May 30, 2025 | CMP: INR 2,796 | Target Price: INR 4,000 &
. o . Sector View: Neutral 9
Expected Share Price Return: 43.1% | Dividend Yield: 1.2% | Expected Total Return: 44.3% .. >
S
Change in Estimates v LUMX Delivers Excellent Performance, Strong Order Book & LED Growth
Change in Target Price v Point to Re-Rating Potential
Change in Recommendation X

Impressive growth in LED lighting & strong PV order book: As of Q4FY25,
Company Info the company’s order book stands at INR 22,750Mn (67% of FY25 sales), with the

BB Code LUMX IN EQUITY passenger vehicle segment contributing 85%. During the quarter, LUMX launched
ggﬁﬁ?g:j&t‘f?l\lm 3045 /210062 lighting systems for Honda, Mahindra, Maruti Suzuki, and Tata Motors. The LED
Mkt Cap (Bn) R ’26.1/1$0.3 segment made up 83% of the order book and accounted for 58% of revenue in
Shares ofs (Mn) 93 Y25 up from_39% in FY24. We expect the LI_ED share_to reach 65% in FY26
3M Avg. Daily Volume 7.404 and believe hlg_her I__ED penetration and an increase in contrl_butlon by the
Change in CEBPL Estimaies PV segment WI|| drive future growth, as these areas have higher content
SV T value per vehicle.
INR Bn New  Old Dev. (%) New OldDev. (%) LUMX to mitigate margin pressure through operating leverage and
Revenue 40.2 38.7 3.9 462 439 5.3 localization efforts: LUMX saw a slight dip in EBITDA margin during Q4FY25
EBITDA 33 3.0 78 38 3.6 7.9 compared to Q4FY24. While improved operating leverage from higher utilization
EBITDAM % 8.1 7.8 29 83 8.1 20 at the new Chakan plant Phase-1 helped (70% in Q4FY25 and expected to reach
PAT 1.7 1.7 1.6 21 2.0 3.4  90% in FY26), it was offset by a higher LED concentration that puts pressure on
EPS (INR) 180.8' 178.0 16 2246 217.3 34 margin as some of the components are imported which drives the margin
Actual vs Consensus downwards. The company intends to localize a significant portion of its imported
INR Bn Q4FY25A Consensus Est. Dev.% components in FY26 and FY27 to mitigate these issues. We expect EBITDA
Revenue 9,234 8,291 11.4 margin to improve starting FY26, driven by operating leverage and
EBITDA 793 672 18.00 localization efforts to source components for the LED segment.
EBITDAM % 8.6 8.1 48 View and Valuation: Given the above developments, we revise our FY26/27
PAT 440 305 442 EPpS estimates upwards by 1.6%/3.4% and come up with a revised target price of
Key Financials INR 4,000; valuing the company at 18x (previously 15x) on FY27E EPS while
INR Bn FY23 FY24 FY25 FY26E FY27E  maintaining our ‘BUY"' rating. Due to lower EBITDA margin and concentration
Revenue 23.2 26.4 34.0 40.2  46.2 risk as Maruti Suzuki contributes a significant portion of the order book, we
YoY (%) 32.4 137 29.0 18.3 15.0 refrain from assigning an even higher multiple but changes in EBITDA
EBITDA 21 2.3 2.8 33 3.8 margin will remain a key monitorable and a significant improvement will
EBITDAM % 8.9 8.7 8.2 8.1 83  warrant a further re-rating. We continue to remain positive on LUMX driven by
Adj PAT 11 11 1.4 17 2.1 its strong relationship with the majority of the OEMs, new model additions in the
EPS (INR) 121.9 1188  149.7 1808 2246 2w and PV segment and increasing share of LED across new product launches
ROE % 195 165 181 188 198  \hich will drive the topline growth.
ROCE % 12.6 9.9 100 109 121
PE(X) 229 235 18.7 155 124
EV/EBITDA 146  14.3 125 109 93 LUMXbeats street expectations on all fronts, LED Segment leads growth
Shareholding Pattern (%) = Revenue for Q4FY25 was at INR 9,234Mn, up 24.3% YoY and up 4.1% QoQ
Mar-25 Dec-24 Sep-24 (vs consensus est. at INR 8,291Mn).
EI’I"mO‘e’S 7382 7282 7?-‘1’2 = EBITDA for Q4FY25 was at INR 793 Mn, up 20.4% YoY and up 13.4% QoQ
D“SS 5:63 4:94 3:56 (vs consensus est. at INR 672 Mn). EBITDA margin was down 28 bps YoY
Public 18.40 19.14 20.26 and up 71 bps QoQ at 8.6% (vs consensus est. at 8.1%).
Relative Performance (%) = PAT for Q4FY25 was at INR 440 Mn, up 21.9% YoY and up 31.3% QoQ (vs
YTD 3Y 2Y 1y consensus est. at INR 305 Mn).
535 Q“to ﬂig i;:é (12041) | Q4FY25  Q4FY24  YoY (%)  Q3FY25  QoQ (%)
Net Sales 9,234 7,427 24.3 8,871 4.1
300 - Material Expenses 6,302 4,892 28.8 6,148 2.5
250 Employee Expenses 967 822 17.6 877 10.3
Other Operating Expenses 1,172 1,054 11.2 1,146 2.2
200 1 EBITDA 793 659 20.4 699 13.4
150 1 Depreciation 333 267 24.9 271 23.0
100 - EBIT 460 392 17.3 428 7.4
50 A Interest Cost 176 145 20.9 194 (9.4)
0 . PET 192 222 (13.7) 170 12.7
§ R 8§ 2 % 8 28 33 33 8 g RPAT 440 361 21.9 335 31.3
§ 2332 § 288 § 383 g APAT 440 361 21.9 335 31.3
LUMX BSE Auto Adj EPS (INR) 47.0 38.6 21.9 35.8 313
i Q4FY25 Q4FY24  YoY (bps)  Q3FY25 QoQ (bps)
Heet Chheda o Material Exp. % of Sales 68.2 65.9 238 69.3 (106)
lfmfﬂ'éfzzt'gsgsdgé;%;ho'ce'”d'a'com Employee Exp. % of Sales 105 111 (60) 9.9 59
Other Op. Exp % of Sales 12.7 14.2 (150) 12.9 (23)
Aryan Goyal EBITDA Margin (%) 8.6 8.9 (28) 7.9 71
Email: aryan.goyal@choiceindia.com Tax Rate (%) 17.7 30.9 (1,314) 19.4 (170)
Ph: +91 22 6707 9517 APAT Margin (%) 48 4.9 9) 3.8 99

Source: Company, CEBPL
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Management Call - Highlights

= LUMX reported its highest-ever revenue for both Q4FY25 and
FY25.

Q4FY25 Result Update

= During the quarter LUMX successfully launched lighting systems
for various customers including HMSI(Activa, Shine, Activa EV),
Mahindra (SCORPIO), Maruti Suzuki (eVitara), and Tata Motors
(Tiago and Tigor).

= Lumax has regained its revenue share from Maruti Suzuki with
orders for most of its upcoming models and has increased its

* During the quarter LUMX successfully market share with M&M and Tata.

launched lighting systems for various = Capex for FY26 is expected to be INR 1800 to 2200 Mn.

customers including HMSI(Activa, Shine, . . .
g ( = Chakan Plant Phase-2 is scheduled for SOP in Q2FY26. It will

Activa EV), Mahindra (SCORPIO), Maruti )
Suzuki (eVitara), and Tata Motors (Tiago cater to Tata Motors, Mahindra, and Ford-SK.

and Tigor). = The content per vehicle continues to increase in both passenger
cars and two-wheelers.

= LED lighting constitutes 58% of total revenue for FY25,
compared to 39% for FY24.

= The LED share is expected to be 65% in FY26.

= The company has a strong and healthy order book of INR
22,750 Mn, with 88% contributed by LED lights.

= 37% of the order book is for electric vehicles and 85% is for
passenger vehicles.

= More than 60% of the order book is from Maruti Suzuki and the
company expects to regain its SUV share in Maruti Suzuki in
subsequent years.

= The company expects 20% topline growth for FY26.

Choice Equity Broking Pvt. Ltd.—Research Analyst - INHO00000222 | Email: institutional.equities@choiceindia.com
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Revenue up 24.3% on a YoY basis

Choice

EBITDA Margin down 28 bps on a YoY basis
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Income Statement (INR Mn) Balance Sheet (INR Mn) =
g g g : g : 3
Particular i FY23 FY24 FY26E: : &
o
Revenue 23,195 26,366 34,004 40,220 46,237 Net worth 5,836 6,715 7,743 9,012 10,598 (>\_'
LL
Gross profit 8,082 9,194 10,896 12,723 14,703 Minority Interest : : : : - 3
EBITDA 2,075 2,304 2,794 3,252 3,838 Deferred tax 657 913 1,063 1,063 1,063
Depreciation 799 928 1,133 1,263 1,384  Total debt 4,306 7,226 8,879 9,279 9,679
EBIT 1,275 1,375 1,661 1,989 2,454 Other liabilities & 204 472 264 264 264
provisions
Interest Expenses 294 479 723 742 774 I;J;sillil;li:tsWorth & 11,202 15.326 17,949 19,619 21,604
Other Income 147 114 92 120 132 :
Net Fixed Assets 7,297 9,500 10,862 11,599 12,016
Exceptional Item (54) - - - - ; ;
Capital Workin 430 1,777 2121 2,333 2,567
Share of Associate 417 581 747 800 880 Progress
Investments 1,476 1,796 2,467 3,020 3,702
Reported PAT 1,085 1,110 1,399 1,690 2,100
. Cash & bank balance 74 465 104 63 304
Adjusted PAT 1,140 1,110 1,399 1,690 2,100 L & Ad 2
oans vances
EPS (INR) 121.9 118.8 149.7 180.8 224.6 other assets 1,090 806 760 1,003 L1124
) ) ) ) ) Net Current Assets 909 1,447 1,738 1,664 2,195
Rt Al s A2 FY25  FY26E  FY27ERE NN 11,202 15,326 17,949 19,619 21,604

Growth Ratios (%)

Revenue 304 137 29.0 183 150 [OGECLI . FY23  FY24  FY25 FY26E
EBITDA 53.7 11.1 21.3 16.4 18.0 Cash Flows From Operations 1,077 1,324 2,120 3,730 3,966
PAT 52.0 (2.6) 26.0 20.8 24.2. Cash Flows From Investing (901) (2,447) (2,933) (3,007) (2,837)
Margins (%) Cash Flows From Financing (260) 1,367 588 (763) (888)
EBITDA 8.9 8.7 8.2 8.1 8.3 i : : H : i

DuPont Analysis (INR Mn) FY23 FY24 FY25 FY26E
PAT 4.9 4.2 4.1 4.2 4.5

ROE 195% 16.5% 18.1% 18.8% 19.8%
Profitability (%) ; :

Net Profit Margin 4.9% 4.2% 4.1% 4.2% 4.5%
ROE 19.5 16.5 18.1 18.8 19.8

Asset Turnover 2.1 1.7 1.9 2.1 2.1
ROCE 12.6 9.9 10.0 10.9 12.1 . i

Financial Leverage 1.9 2.3 2.3 2.2 2.0
ROIC 9.3 8.2 9.1 9.8 11.0

Source: Company, CEBPL

Working Capital

Inventory Days 59 81 55 65 65
Debtor Days 48 48 50 49 49
Payable Days 88 97 88 91 91
Cash Conversion Cycle 13 14 18 15 15

Valuation metrics

PE(x) 23 24 19 15 12
EV/EBITDA (x) 15 14 12 11 9
Price to BV (x) 4.5 3.9 3.4 29 25
EV/OCF (x) 28 25 16 9 9

Source: Company, CEBPL
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Historical share price chart: Lumax Industries Limited
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CHOICE RATING DISTRIBUTION & METHODOLOGY
Large Cap*
BUY The security is expected to generate upside of 15% or more over the next 12 months
ADD The security is expected to show upside returns from 5% to less than 15% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -5% over the next 12 months
SELL The security is expected to show downside of 5% or more over the next 12 months
Mid & Small Cap*
BUY The security is expected to generate upside of 20% or more over the next 12 months
ADD The security is expected to show upside returns from 5% to less than 20% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -10% over the next 12 months
SELL The security is expected to show downside of 10% or more over the next 12 months
Other Ratings
NOT RATED (NR) The stock has no recommendation from the Analyst
UNDER REVIEW (UR) The stock is under review by the Analyst and rating may change
Sector View
POSITIVE (P) Fundamentals of the sector look attractive over the next 12 months
NEUTRAL (N) Fundamentals of the sector are expected to be consistent over the next 12 months
CAUTIOUS (C) Fundamentals of the sector are expected to be challenging over the next 12 months

*Large Cap: More Than INR 20,000Cr Market Cap
*Mid & Small Cap: Less Than INR 20,000Cr Market Cap
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Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014
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These information / opinions / views are not meant to serve as a professional investment guide for the readers. No action is solicited based upon the
information provided herein. Recipients of this “Report” should rely on information/data arising out of their own Study/investigations. It is advised to seek
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3. Whether compensation has been received by CEBPL or its associates from the company(ies) covered in the Research report No

4. CEBPL or its affiliates have managed or co-managed in the previous twelve months a private or public offering of securities for the No

company(ies) covered in the Research report

5. CEBPL, its research analyst, his associate, or its associates have received compensation for investment banking or merchant banking or No
brokerage services or for any other products or services from the company(ies) covered in the Research report, in the last twelve months

Copyright: The copyright in this research report belongs exclusively to CEBPL. All rights are reserved. Any unauthorized use or disclosure is prohibited. No reprinting or reproduction, in whole
or in part, is permitted without the CEBPL'’s prior consent, except that a recipient may reprint it for internal circulation only and only if it is reprinted in its entirety.

This “Report” is for distribution only under such circumstances as may be permitted by applicable law. This “Report” has no regard to the specific investment objectives, financial situation or
particular needs of any specific recipient, even if sent only to a single recipient. This “Report” is not guaranteed to be a complete statement or summary of any securities, markets, reports or
developments referred to in this research report. Neither CEBPL nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or
incompleteness of fact or opinion in this “report” or lack of care in this report’s preparation or publication, or any losses or damages which may arise from the use of this research report.
Information barriers may be relied upon by CEBPL, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of CEBPL.

Investing in any non-U.S. securities or related financial instruments (including ADINR) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be
registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in effect within the United States. The value of any investment or
income from any securities or related financial instruments discussed in this research report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may
have a positive or adverse effect on the value of or income from such securities or related financial instruments.

Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is made by CEBPL with respect to future performance. Income from
investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis
operates, in addition to changes in the estimates and forecasts, assumptions and valuation methodology used herein.

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the prior written consent of CEBPL and CEBPL accepts no liability
whatsoever for the actions of third parties in this respect.
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